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Brief Exercise 8-7

Compute interest and find the maturity date for the following notes. (Round answers to 0 decimal places, e.g. 825)

Date of Interest

Note  principal _Rate (%)  Terms
(@ wel0  $83710 &% 60 days
() 14 $46,100 7% 90 days
(@ Apil27  $13,100 8% 75 days

Interest
@ ¢ -
© ¢ .
(© v
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Brief Exercise 8-6

Consider these transactions: (Credit account titles are automatically indented when amount is entered. Do not indent manually.)

(a) Avayai Corp. accepted a Visa card in payment of a $2,400 lunch bill. The bank charges a 4% fee. What entry should Ayayai Corp. make?
(b) Splish Brothers Inc. sold its accounts receivable of $59,400. What entry should Splish Brothers Inc. make, given a service charge of 4% on the amount of receivables sold?

No. Account Titles and Explanation Debit. Credit
(a)

(b)
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Brief Exercise 8-5

Metlock, Inc. uses the percentage-of-receivables basis to record bad debt expense and concludes that 3% of accounts receivable will become uncollectible. Accounts receivable are
361,400 at the end of the vear, and the allowance for doubtful accounts has a credit balance of $3,039.

(a) Prepare the adjusting journal entry to record bad debt expense for the year.
(b) If the allowance for doubtful accounts had a debit balance of $979 instead of a credit balance of $3,039, prepare the adjusting journal entry for bad debt expense.

(Credit account titles are automatically indented when amount is entered. Do not indent manually.)

No. Account Titles and Explanation Debit. Credit
(a)

(b)
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Brief Exercise 8-4
At the end of 2016, Sheffield Corp. has accounts receivable of $695,800 and an allowance for doubtful accounts of $23,140.

1. On January 24, 2017, it is learned that the company’s receivable from Madonna Inc. is not collectible and therefore management authorizes a write-off of $4,248.
2. On March 4, 2017, Sheffield Corp. receives payment of $4,248 in full from Madonna Inc.

Prepare the journal entries to record this transaction. (Credit account titles are automatically indented when amount is entered. Do not indent manually.)

No. Account Titles and Explanation Debit. Credit
1

(To record recovery of accounts receivable.)

(To record collection of accounts recsivable.)
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Brief Exercise 8-3

At the end of 2016, Blossom Company has accounts receivable of $691,500 and an allowance for doubtful accounts of $25,740. On January 24, 2017, it is learned that the
company’s receivable from Madonna Inc. is not collectible and therefore management authorizes a write-off of $3,943,

(a) Prepare the journal entry to record the write-off. (Credit account titles are automatically indented when amount is entered. Do not indent manually.)

Account Titles and Explanation Debit. Credit

(b) What is the cash realizable value of the accounts receivable before the write-off and after the write-off?

Bef¢

Off  Afts off

Cash realizable value ¢ s
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Brief Exer

82

Record the following transactions on the books of Novak Corp. (Omit cost of goods sold entries.) (Credit account titles are automatically indented when amount is entered.
Do not indent manually.)

(a) On July 1, Novak Corp. sold merchandise on account to Stacey Inc. for $23,400, terms 2/10, n/30.
(b) On July 8, Stacey Inc. returned merchandise worth $2,400 to Novak Corp..
(c) On July 11, Stacey Inc. paid for the merchandise.

No. Date  AccountTitles and Explanation Debit. Credit
(a) v
O] v

(©) July 11




image13.png
Brief Exercise 8-1
Presented below are three receivables transactions.

Indicate whether these receivables are reported as accounts receivable, notes receivable, or other receivables on a balance sheet.

(a) Advanced $10,000 to an employee. v

(b) Received 3 promissory note of $34,000 for services performed. v

(c) Sold merchandise on account for $60,000 to a customer. v
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Brief Exercise 8-12
Carla Vista Co. had a beginning balance in accounts receivable of $69,280 and an ending balance of $83,720. Credit sales during the period were $587,340.

Determine cash collections.

Cash Collections
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Brief Exercise 8-11
Suppose the 2017 financial statements of 3M Company report net sales of $25.0
the end of the year.

n 3t the beginning of the year and $2.94 billion at

Compute 3M Company’s receivable tumover. (Round answer to 1 decimal place, e.g. 12.5.)
Accounts receivable turnover ratio times.
‘SHOW LIST OF ACCOUNTS

LNk T0 TEXT INTERACTIVE TUTORIAL

Compute 3M Company’s average collection period for accounts receivable in days. (Round answer to 1 decimal place, e.g. 12.5. Use 365 days for calculation.)

Average collection period days
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Brief Exercise 8-10

During its first year of operations, Pronghorn Corp had credit sales of $2,714,100, of which $429,000 remained uncollected at year-end. The credit manager estimates that
£16,370 of these receivables will become uncollectible.

Prepare the journal entry to record the estimated uncollectibles. (Assume an unadjusted balance of zero in Allowance for Doubtful Accounts.) (Credit account titles are
automatically indented when amount is entered. Do not indent manually.)

Account Titles and Explanation Debit. Credit
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Prepare the current assets section of the balance sheet for Pronghorn Corp, assuming that in addition to the receivables it has cash of $85,320, merchan
and supplies of $13,200. (List current assets in order of liquidity)

nventory of $163,960,

Pronghorn Corp
Balance Sheet (partial)
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Brief Exercise 8-9
1. On January 10, 2017, Flint Corporation sold merchandise on account to Tompkins for $7,400, terms n/30.
2. On February 9, Tompkins gave Flint Corporation a 7% promissory note in settlement of this account.

Prepare the journal entry to record the sale and the settlement of the accounts receivable. (Omit cost of goods sold entries.) (Credit account titles are automatically indented
when amount is entered. Do not indent manually.)

No. Date Account Titles and Explanation Debit. Credit
1 v
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Brief Exercise 8-8
Presented below are data on three promissory notes.

Determine the missing amounts. (Round answers for Total Interest to 0 decimal places, e.g. 825. Round annual interest rate to 0 decimal places, e.g. 15%.)

Date of Note  Terms Maturity Date Principal  Annual Interest Rate  Total Interest
April 1 60 days v $571,200 1% s
®) uy2 30 days V| esai0 % $737

March 7 6 months v 112,740 nw%





